A RESOLUTION OPPOSING THE MICHIGAN DEPARTMENT OF HEALTH AND
HUMAN SERVICES’ PLAN TO IMPLEMENT A COMPETITIVE PROCUREMENT
PROCESS FOR PREPAID INPATIENT HEALTH PLANS

WASHTENAW COUNTY BOARD OF COMMISSIONERS

JUNE 4, 2025

WHEREAS, the State of Michigan currently operates a publicly managed and
community-based system for the delivery of specialty behavioral health services
through 10 Prepaid Inpatient Health Plans (PIHPs), which are responsible for
managing Medicaid mental health, developmental disability, and substance use
disorder services; and

WHEREAS, the current PIHP system has consistently demonstrated value, local
accountability, and community engagement, while successfully managing costs
and improving health outcomes for vulnerable populations; and

WHEREAS, the Michigan Department of Health and Human Services (MDHHS)
recently announced plans to initiate a competitive procurement process for the
management of PIHP functions, which may open the door to private, non-profit health
plans or managed care organizations (MCOs) assuming control over behavioral health
services; and

WHEREAS, such privatization could disrupt longstanding relationships between
local mental health authorities, providers, and the communities they serve, and
jeopardize the person-centered, recovery-oriented approach that has been cultivated
under the public system; and

WHEREAS, many stakeholders, including individuals receiving services, advocates,
local officials, and providers have expressed significant concerns about the potential
impact of a competitive procurement process on care quality, access, local control,
and transparency; and

WHEREAS, counties across Michigan have historically played a vital role in the
governance, funding, and oversight of the public behavioral health system, and any
change to that structure without meaningful county input undermines the principle of
local governance; and

WHEREAS, maintaining a publicly accountable and locally governed behavioral health
system is essential to ensuring that individuals with mental health and substance use
needs receive timely, appropriate, and high-quality care.

NOW, THEREFORE, BE IT RESOLVED, that the Washtenaw County Board of
Commissioners formally opposes the Michigan Department of Health and Human
Services’ (MDHHS) plan to implement a competitive procurement process for
Prepaid Inpatient Health Plans (PIHPs); and



BE IT FURTHER RESOLVED, that the Board urges Governor Whitmer, the Michigan
Department of Health and Human Services (MDHHS), and the Michigan Legislature to
halt any plans for privatization and instead work collaboratively with counties, PIHPSs,
Community Mental Health Services Programs (CMHSPSs), service users, and other
stakeholders to strengthen and improve the public behavioral health system, by only
allowing public organizations with experience in managing Michigan’s public mental
health system to be part of any bid process should one occur; and

BE IT FURTHER RESOLVED that Washtenaw County Board of Commissioners directs
the County Clerk to send a copy of this resolution to the Washtenaw County delegation
of both the Michigan Senate and House of Representatives; Governor Gretchen
Whitmer; and as a communication to other Michigan Counties.
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I, Lawrence Kestenbaum, Clerk/Register of said County of Washtenaw and
Clerk of Circuit Court for said County, do hereby certify that the foregoing is a true
and accurate copy of a resolution adopted by the Washtenaw County Board of
Commissioners at a session held at the County Administration Building in the City of
Ann Arbor, Michigan, on June 4, 2025 it appears of record in my office. In Testimony
Whereof, | have hereunto set my hand and affixed the seal of said Court at Ann Arbor,
this 4™ day of June 2025.
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LAWRENCE KESTENBAUM, Clerk/Register
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Ontonagon County Board of Commissioners
Courthouse, 725 Greenland Road
Ontonagon, MI 49953

Telephone (906) 884-4255
Fax (906) 884-6796

Chairperson: Carl Nykanen Commissioners: Richard Bourdeau
Vice Chairperson: John Cane Robert Nousiainen
Ron Store

RESOLUTION #2025-04
URGING ACTION TO OPPOSE PROPOSED CUTS TO MEDICAID BY THE FEDERAL GOVERNMENT

WHEREAS, the Ontonagon County Board of Commissioners recognizes that Michigan's public mental
health system is facing a serious and escalating funding crisis, driven by several compounding factors,
including the loss of Medicaid-covered lives, inflationary pressures, increasing demand for services, and
expanding regulatory burdens; and

WHEREAS, the Michigan public mental health system funding increases for core behavioral health and
intellectual/developmental disability services have not kept pace with medical inflation and have in fact,
recognized flat funding for the last five years, while medical inflation has increased by over 10% and
Medicaid expenses have increased by nearly 25%; and

WHEREAS, the State of Michigan has lost nearly 700,000 Medicaid beneficiaries since the end of the
Public Health Emergency (PHE), resulting in reduced capitation payments to CMHSPs despite continued
or increasing demand for mental health services; and

WHEREAS, the proposed cuts to Medicaid would force impossible choices including—shrinking
access to care, shifting costs onto the state budget and to local providers and threatening the
coverage of people with disabilities who require daily support; and

WHEREAS, additional factors exacerbating this crisis include skyrocketing inpatient psychiatric and
residential costs, AND Misclassification of Medicaid eligibility groups resulting in lost revenue; and

WHEREAS, failure to adequately fund the public behavioral health system undermines the ability of
CMHSPs and the State of Michigan to meet the needs of the most vulnerable residents—including
children, adults with serious mental illness, individuals with intellectual and developmental disabilities, and
those with substance use disorders;

NOW, THEREFORE, BE IT RESOLVED, that the Ontonagon County Board of Commissioners urgently
calls on the United States Legislature, and the President to:

1. Fully allocate Medicaid behavioral health funds to the State of Michigan in fiscal year
2025 and beyond.



2. Forego propose reductions to Medicaid through; Shifting to block grants, Per Capita
Caps, reducing Medicaid expansion, or other suggested means of reducing the
federal share for Medicaid spending which would transfer the financial burden to the

state of Michigan.

BE IT FURTHER RESOLVED, that copies of this resolution be transmitted to local and state members of
the Senate and House of Representatives of the U.S. legislature and the Michigan Association of

Counties.

Motion offered at a regular meeting of the Ontonagon County Board of Commissioners, June 17, 2025 by
Commissioner NeuSiainen supported by Commissioner Bpundei
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